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One or wore line of business' refers tc a trade or occupation.

In Revenue Ruling 67-77, 1967~1 C.B. 138, an association of dealers sclling a
particular make of autowobile which engaged in financing general advartising
campaigns to promote the sale of that particular make was held not exesmpt
because it was parforming particular sarvices for its members rather than
promoting a lins of business,. i.e., thy automotive industry as a whols

In Mational Hufflers Dealers Assecciation we. #.8., 4792, the Court held that an
agsociation of a particular brand name of Huffler dealers doess not qualify for
exemption because the association is not engaged in the improvement of
husiness conditions of & line of businegs.

In Northwestern Municipal Association vs. United States, 99 F. 2 4 460 {(1933)
an organization of investment brokers formed to investigate causes of Lond
defaults and to perform ths ssrvices members would have been required to
perform in making bond investmsonts was hald not exsnpt undsr section 501(c) (8}
of the Code.

In Revenus Ruling 56-65, 1956-1 C.B. 199, an organization which furnished
particular information and spacialized individwal services to its membsrs
through publications and other means to effect economics in the operation of
their individual busincsses was held not exampt undsr sention 501(c) g},

In Revanue Ruling 80-106, 1969-1 C.b. 152, a manufacturers organization that
conducted rasgearch ard made the rasults availabls only to its members rather
than to the whole industry vas held not exsmpt under section 501{c} {(§).

In Revenue Ruling 66-338, 1966-2 C.B. 226, an crganization which facilitatsd
the purchase cof supplzes and 2guipment and supply management servines for
theiy members vas denied exemption under sgection 5G1 (<) (6).

Baced on the inforpation provided your ordanization provides servicss for vour
wmairbers who ara franchised dealer= of . (o do
not promotc or advance ong or morc lines of business and vow do provids
particular ssrvices for your members. Therefore, yvou are rot sxempt under
section 501 {c) {6} of the Internal Revenuc Code.

You are therefore required to file federal income tax returns on Form 1120.
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If you do not accept our findings, we recommend that you request a conferenre
“th a member of our Ragional Oftice of Appeals. Your request for a
conforance should include a written appeal giving the facts, law, and any
other information to support your position as explaired in the encliosed
Publication 892. You will then be contacted to arrange a date for a
conference, The confarsnce may be held at the Regional O0ffice or, if wvou
request, at any mutually convenient District office. Tf we do not hear from
you within 30 davs of the date of this letter, this determination will bzcome
final.

Sincarely yours,

District Director

Enclosure: Publication 892




